










obtained is sufficient and appropriate to provide a basis for our adverse and unmodified audit 
opinions. 

Matters Giving Rise to Adverse Opinion on the Aggregate Discretely Presented Component Unit 

The financial statements do not include financial data for Ward County, Texas's legally separate 
component unit, Ward Memorial Hospital. Accounting principles generally accepted in the 
United States of America require the financial data for those component units to be reported 
with the financial data of the County's primary government unless the County also issues 
financial statements for the financial reporting entity that include the financial data for its 
component unit. The County has not issued such reporting entity financial statements. The 
effects of not including the County's legally separate component unit on the aggregate 
discretely presented component unit. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Ward 
County, Texas ability to continue as a going concern for twelve months beyond the financial 
statement date, including any currently known information that may raise substantial doubt 
shortly thereafter. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinions. Reasonable assurance is a high level of assurance 

but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgement made by a reasonable user 
based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and 
Government Auditing Standards, we: 

• Exercise professional judgement and maintain professional skepticism througthout the
audit.

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.
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America. In our opinion, the combining nonmajor fund financial statements are fairly stated in 
all material respects in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
August 1, 2022, on our consideration of Ward County, Texas's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or 
on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Ward County, Texas's internal control over 
financial reporting and compliance. 

Smith & Rives, PC 
Monahans, Texas 
August 1, 2022 
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REPORTING THE COUNTY AS A WHOLE 

The Statement of Net Position and the Statement of Activities 

The analysis of the County's overall financial condition and operations begins on page 5. Its 

primary purpose is to show whether the County is better off or worse off as a result of the year's 

activities. The Statement of Net Position (page 12) includes all the County's assets and 

liabilities at the end of the year while the Statement of Activities includes all the revenues and 

expenses generated by the County's operations during the year. These apply the accrual basis 

of accounting, which is the basis used by the private sector companies. 

All of the current year's revenues and expenses are taken into account regardless of when cash 

is received or paid. The County's revenues are divided into those provided by outside parties 

who pay the costs of some programs (such as court costs and fees) and grants provided by 

outside parties and agencies (program revenues), and revenues provided by the taxpayers or 

other unrestricted sources (general revenues). All the County's assets are reported whether 

they serve the current year or future years. Liabilities are considered regardless of whether they 

must be paid in the current or future years. 

These two statements report the County's Net Position and changes in them. The County's Net 

Position (the difference between assets and liabilities) provides one measure of the County's 

financial health, or financial position. Over time, increases or decreases in the County's Net 

Position are one indicator of whether its financial health is improving or deteriorating. To fully 

assess the overall health of the County, however, you should consider non-financial factors as 

well, such as changes in the County's property tax base or the condition of the County's 

facilities. 

In the Statement of Net Position and the Statement of Activities we present only the following 

activity: 

Governmental Activities: Most of the County's basic services are reported here. Property tax, 

state and federal grants, charges for services and fines finance most of these activities. 

REPORTING THE COUNTY'S MOST SIGNIFICANT FUNDS 

Fund Financial Statements 

The fund financial statements begin on page 17 and provide detailed information about the most 

significant funds - not the County as a whole. Laws and contracts require the County to 

establish some funds, such as grants received from a government agency. The County's 

administration establishes many other funds to help it control and manage money for particular 

purposes. The County's two kind of funds - governmental and proprietary - use different 

accounting approaches. 
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Revenues: 

Program Receipts: 

Charges for Services 

Grants & Contributions 

General Receipts: 

Ad-Valorem Taxes 

Hotel/Motel Tax 

Sales taxes 

Licenses and permits 

Miscellaneous 

Investment Earnings 

Total Revenue 

Expenses: 

General Government 

Public Safety 

Highways and Streets 

Culture and Recreation 

Indigent Assistance 

Emergency Medical Services 

County and District Clerks 

County and District Attorneys 

Corrections 

Justices of the Peace 

Miscellaneous 

Total Expenses 

Increase (decrease) in Net Position 
before transfers 

Gain on Disposition of Assets 

Insurance Recovery 

Transfers 

Increase (decrease) in Net Position 

Prior Period Adjustment 

Net Position - Jan 1 

Net Position - December 31 

Table II 

Changes in Net Position 

__________ G.=:. o:::..:v:...:: ec..:rn"-'m= enta_ l A_ ct_ iv_iti_es ________ 

_ 2021 2020

$ 1,013,790 $ 956,649 

1,665,440 1,188,913 

31,817,580 40,288,293 

468,500 450,000 

91,489 102,878 

299,827 343,320 

716,686 620,338 

20,429 263 098 

$ 36,093,741 $ 44 213,489 

$ 6,247,845 $ 6,437,417 

5,531,774 5,924,544 

4,949,209 3,979,801 

2,573,439 2,470,256 

204,054 235,239 

1,270,556 976,582 

825,714 1,144,848 

783,234 728,917 

660,644 633,181 

697,198 720,926 

1,282 531 2,522,651 

$ 25,026,198 $ 25,774,362 

$ 11,067,543 $ 18,439,127 

148,046 

38,925 

(1,498,246) (1,500,000) 

$ 9,569,297 $ 17,126,098 

100,037,612 82,911,514 

$ 109,606,909 $ 100,037,612 

The cost of all governmental activities this year was $25,026,198. (Exhibit B-1) However, as 

shown in the Statement of Activities on pages 12 thru 16, some of the costs were paid by those 

who directly benefited from the programs ($1,013,790) or by other governments and 

organizations that subsidized certain programs with grants and contributions ($1,665,440). 
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Ward County, Texas 

Notes to Required Supplementary Information 

December 31, 2021 

Budgetary Information 

The County follows these procedures in establishing the budgetary data reflected in these 

financial statements: 

1. The County Judge, as budget officer, with the assistance of the County Auditor, prepares

a budget to cover all proposed expenditures and the means of financing them for the

succeeding year, and delivers the proposed budget to Commissioners Court.

2. Commissioners Court holds budget sessions with each department head.

3. Commissioners Court holds budget hearings for the public at which all interested

person's comments concerning the budget are heard.

4. Commissioners Court formally adopts the budget in open court meeting.

5. The adopted budget becomes the authorization for all legal expenditures for the County

for the fiscal year. Appropriations lapse at the end of the fiscal year.

6. The formally adopted budget may legally be amended by commissioners in accordance

with article LGC-111-010 or LGC-111-011.

7. Annual budget is legally adopted for the General Fund.

8. An appropriate resolution (the appropriated budget) to control the level of expenditures

should be legally enacted prior to September 30. The County maintains its legal level of

budgetary control at the department level. Amendments to the 2021 budget were

approved by the Commissioners Court as provided by law.

9. All budget appropriations lapse at year-end.
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WARD COUNTY, TEXAS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE VEAR ENDED DECEMBER 31, 2021 

I. Summary of the Auditor's Results

1. Financial Statements

Type of auditor's report issued: Unmodified - County's Financials 

Adverse - Omitted Component Unit 

Internal control over financial reporting: 

One or more material weaknesses identified? 

One or more significant deficiencies identified 

that are not considered to be material weaknesses? 

Noncompliance material to financial 

Statements noted? 

2. State Awards

Internal control over major programs:

One or more material weaknesses identified? 

One or more significant deficiencies identified 

that are not considered to be material weaknesses? 

Type of auditor's report issued on compliance for 

major programs: 

Any audit findings disclosed that are required to be 

reported in accordance with State of Texas Uniform 

Grants Management? 

Identification of major Type A State Programs: 

Yes 

Yes 

Yes 

Yes 

Yes 

Unmodified 

Yes 

Contract No. Name of State Program 

X No 

_X_ None Reported 

_ _x_ No 

X No 

_lL None Reported 

_X_No 

CITI F-02-238 County Transportation Infrastructure 

Dollar Threshold to determine major Type A State Programs 

Auditee qualified as low-risk auditee? 

92 

$750,000 

Yes X No 
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